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Preface

This booklet provides information about the outline of Japanese taxes and Nagoya city taxes
regarding foreigners living in Nagoya.
We hope you will find this guide informative.

Taxation Policy Division, Taxation Department, Finance
Bureau, City of Nagoya
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Q1 What kind of taxes are required to be paid in Japan?

The following table provides a general overview of the Japanese tax system:

Tax
Category

National Taxes

Local Taxes

Prefectural Taxes

Municipal Taxes

Taxes on
income and
profits

Income tax

Special income tax
for reconstruction

Corporation tax

Local corporation
tax

Prefectural resident tax
(individual / corporation)
Enterprise tax
(individual / corporation)

Municipal resident
tax
(individual / corporation)

Taxes on

property,
etc.

Inheritance tax
Gift tax

Real estate acquisition tax

Fixed assets tax
City planning tax
Business office tax

Taxes on
consumption

Consumption tax

Liquor tax

Tobacco tax and
special tobacco
surtax

Gasoline tax and
local gasoline tax

Automobile weight
tax

International tourist
tax

Local consumption tax
Prefectural tobacco tax
Golf course utilization tax
Automobile tax

Light oil delivery tax

Small vehicle tax
Municipal tobacco tax

[Note] This table does not include all the taxes in Japan.

Administrative organization

For national taxes, the tax amount is determined by taxpayers’ declaration of their income, etc.
to the tax office. Taxpayers pay the determined tax amount themselves. There are 9 National
Taxation Offices in Nagoya City. Please see page 72 for information on jurisdictional districts
and where to direct inquiries.

The National Taxation Offices in Aichi, Gifu, Mie, and Shizuoka prefectures are managed by

the Nagoya Regional Taxation Bureau.

Local taxes are assessed and collected by the prefecture and municipality.
There are 4 Prefectural Taxation Offices in Nagoya City. Please see page 72 for information on
jurisdictional districts and where to direct inquiries.

In Nagoya City, office work related to municipal taxes is carried out at 3 municipal tax offices.
Please see page 70 for information on jurisdictional districts and where to direct inquiries.
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Individual income

tax

Q2 What kind of taxes are imposed on individual income?

Income tax and resident tax

In Japan, individual taxpayers are subject to nationally-levied income tax and locally levied

resident tax on their income.

Individual taxpayers are classified as Resident or Non-Resident; residents are subclassified as
Permanent Resident (residents other than non-permanent residents) or Non-Permanent Resident;
this classification is important in determining the scope of taxable income for income tax

purposes.

Resident : An individual who has a “JUSHO (domicile)” in Japan, or who has had a
“KYOSHO (residence)” in Japan for one year or more. A resident without
Japanese nationality who has had a domicile or residence in Japan for five years
or less in total in the past 10 years is classified as Non-Permanent Resident. A
resident who does not fall under this category is classified as Permanent

Resident.

Non-Resident : All individuals who are not Residents.

Scope of income subject to taxation

(Resident)

Classification

Income from Sources in Japan

Income from Sources Abroad

Resident Status Paid in Japan Paid Abroad Paid in Japan Paid Abroad
Permanent Resident
(residents other than Taxable Taxable Taxable Taxable
non-permanent Income Income Income Income
residents)
Income
: Taxable Taxable Taxable transferred
Non-Permanent Resident .
Income Income Income from abroad is

taxable

(Non-Resident)

Classification

Resident Status

Income from Sources in Japan

Income from Sources Abroad

Non-Resident

Taxable in Principle

Not Taxable
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Enterprise tax (individual)

Enterprise tax on individuals is levied by the prefecture on profits derived from specified kinds
of business enumerated in the Local Tax Law.
The base and rate of this tax are as follows:

. Tax
Category of Business Tax Base Rate
Most mercantile business, such as 59,
retail, contracting, manufacturing, etc. | For income tax purposes, in principle, profits °
- - - for the previous year are calculated in the
Fisheries, livestock and charcoal- same way as business and real-estate
manufagturmg mdustrles o income. 4%
(Excluding businesses that primarily
make use of household labor.) ( Real estate income is levied when the )
Medical professionals, dentists number of leased properties exceeds the
pharmacists, lawyers, consultants, _ approved limit. J| 5%
designers, etc.
Health care services other than those ( When calculating base tax, the taxpayer is )
provided by medical professionals, entitled to a ¥2,900,000 annual deduction, 39,
such as Japanese traditional masseur | referred to as the “proprietor’s deduction.” |
and masseur, and farrier, etc.

Those required to pay this tax, unless they have filed a final return for income tax or a return
for municipal/prefectural resident’s tax, must declare their business income for the previous year
to the Prefectural Taxation Office no later than March 15 each year. This tax is paid in two
installments: August and November, using the form for Tax Notice (Tax Payment Slip).



FEHR (BN

83T DEZERUT, B IRIZEY, HOGBUE IR E SR E D FHENLA T DTS
WXL TGRSV E T,

Z DR DOFRBUEAE BRI TIRO LBV T,

0 B Bi
GER THEE, R R S s Lo
;\ggf%%{i%g REERE | s B B ST BEOR | 5%
] B FEFTAFL AR O J7 BRI ORISR
BB

IKPESE, BPESE, Bk G SE

(EELCHEI DT Cppemrpicon o, sirigraes | 4%
PIEERRY) FRLRESND BRI L THOH A
PR, AR, AN, e |ISRRBISILET
T P NEUNE THA 5%
B
e F%m%ﬁ@?r%a:%f:oﬂi\ o J
e BREPEIZALDAE 290 J5 O PEBRD IR
DIEE, P —IROLOMD || g smime T, 3%

ERITIH T D336, IhrhnEial

ZORLAEDOMBLFEE A1, AR OMEE F 5 & F i3 - IR 5 B 22 H L Thois
HabRE, B3 H 15 B ETICRBLEG NS L THHE R OFEDOFTFFHI OV THE LA
FIUTRDEE A, ZOREIE, 4F 2 B, 8 H & 11 A ITBiE kN E Gif &) ICX0Mfr L%
B



Q3 How to pay income tax

Individual income taxpayers are processed as either “residents” or “non-residents”:

1. Residents

Income tax is levied on private income (profit received after deduction for expenses, etc). The
taxpayer completes a tax return after calculating both their income and tax amounts, and then
pays their income tax when filing the final return at the relevant tax office. (Kakutei shinkoku)

However, in the case of earned income, employers (salary or wage payers) pay employees’
income tax by withholding a fixed amount at source from their wages (calculated in accordance
with a specified method) and paying the tax authorities.

For example, a salaried worker will have a part of their monthly wages and bonuses deducted
at source by their employer, and if an Application for (Change in) Exemption for Dependents of
Employment Income Earner is submitted to the employer, the company will make a year-end
adjustment (Nenmatsu chosei) for the employee in December to settle the difference between the
total amount of withholding income tax actually withheld from the monthly payments in the year
and the annual tax liability to be withheld from the total of those payments. Most salaried
workers have their annual income tax affairs settled by the year-end adjustment (Nenmatsu
chosei) and do not need to file a final tax return (Kakutei shinkoku).
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2. Non-residents
In principle, 20.42% of income earned during the employment period in Japan will be withheld

at source.
In addition, a final return should be filed if income is earned from real estate property in Japan,

such as rental housing, and the income exceeds a certain amount.

Nagoya

Nishi ward

Moriyama Ward

____________

ward

Nakamura | Naka . Chikusaward
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'
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'
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Midori ward
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Q4 What is resident tax?

Resident tax is a local tax that is levied separate to income tax, which is a national tax. It is
formed from municipal tax and prefectural tax on a per capita levy and per income levy. Resident
tax and prefectural tax in relation to individuals are levied and collected together by the
municipal bodies.

Foreigners who have a domicile within Japan as of January 1 (base date for assessment) must
pay residence tax based on their income from the previous year to the municipality in which they
live by January 1.

In addition, a foreigner who has a house, office, or business place within the ward as of
January 1, but does not live in the ward is subject to only a per capita levy.

Q5 How to pay resident tax

The resident tax is usually paid in four installments: June, August, October and January of the
following year, upon receipt of a Tax Notice or Tax Payment Slip sent by municipal tax offices.
If you are a salaried employee, the resident tax is divided into 12 installments and withheld
from your salary on a monthly basis from June until May of the following year on the basis of a

notice from the City of Nagoya.

The resident tax is calculated based on total income received in the previous year and collected
during the following year.

Those currently living in Japan as of January 1 each year and had income during the previous
year must prepare a resident tax report and submit it to the municipal tax office in charge of the
area in which they live (*1) not later than May 15 of each year.

If your salary was your only source of income in the previous year and you received year-end
adjustments through your company (*2), or if your total income was filed by March 15 on your
final return of national income tax of the previous year, you are not required to submit your
resident tax report.

*1 Please see page 70.
*2 Please see Q3.1.
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Q6 What is the form of resident tax?

Resident tax can be paid at banks and post offices, convenience stores designated by Nagoya
City, Municipal Tax Offices, Ward Offices/Branches, and the City Hall, using the Tax Notice or
the Tax Payment Slip.

Resident tax can also be paid by credit card, online banking, or mobile payment app using a
smartphone or personal computer.

Format of Tax Notice/Tax Statement
OTax Notice *Given below is the format as of June 1, 2023.

AR 5 GEHE TR - WLRRE VBB | FASEONE |

LR TREmAEE | REmmaaE |2 SWiEoiE hi R B B R B

O A PR A S AL LD TE,

E N I ——

Tax amount for Tax amounts for second, third and Annual tax amount
first installment fourth installments You are required to pay
Please pay this amount ~ Please make payments as follows: the amount of tax stated
between June 1st and Second installment: in this notice.
June 30th. between August 1st and August 31st (Figures in 9, if any,
Third installment: result in changes in the
between October 1st and October 3 1st actual amount paid.)

Fourth installment:
between January 5th and January 31st

S F5 AEEE T R LB AR A 5M 04 bEES

OTax Statement

Total income amount for
the previous year from January

to December ’
(Amounts in every column are \

given are given in Japanese Yen.)

* Please keep this Tax Notice/Tax
Statement, as it may serve as a
certificate of income.
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Q7

What is the difference between the income tax and the resident tax?

The method of computing your resident tax (income levy) amount is similar to that of
computing the income tax amount, but there are many points of difference between the two taxes
regarding deductions from income, tax rate, etc.

Main difference between income tax and resident tax

1. Income deduction

Deduction
from Income

Deductible Amount of Income Tax
for 2023

Deductible Amount of Resident Tax
for Fiscal 2023 (Income Levy)

Deduction for
casualty losses

@ or @, whichever is greater.

D (The amount of losses of your property
calculated at the present value @ +
unavoidable expense related to the disaster
— the insurance money or compensation ©) —
(10% of “TOTAL INCOME AMOUNT, etc.”)

@ Expense related to the disaster included in the
amount of (® + ® - ©) - ¥50,000

Same

Deduction for
medical expenses

(1) Existing deduction for medical expenses

The actual payment of medical or dental expenses
(excluding any amount recovered by insurance
proceeds), less 5% of “TOTAL INCOME
AMOUNT, etc.” or ¥100,000, whichever is less
(Maximum: ¥2,000,000)

(2) Deduction for medical expenses under self-
medication tax deduction system

The actual payment of the expenses for designated
over-the-counter drugs (excluding any amount
recovered by insurance proceeds), less ¥12,000
(Maximum: ¥88,000)

(Note) Taxpayers must choose between (1) and

2).

Same

Deduction for
social insurance
premiums

Paid amount or total amount of deductions from
salary or public pension, etc.

Same

Deduction for life
insurance
premiums

The method for calculating the deduction amount
differs between insurance contracts, etc. (new
contracts) concluded on January 1, 2012 or
afterwards and insurance contacts, etc. (old
contracts) concluded by December 31, 2011.

(1) If general life insurance, nursing care and
medical treatment insurance, and personal pension
insurance for new contracts were paid (The
deduction amounts are as shown below for each
paid insurance premium, etc.)

The method for calculating the deduction amount
differs between insurance contracts, etc. (new
contracts) concluded on January 1, 2012 or
afterwards and insurance contacts, etc. (old
contracts) concluded by December 31, 2011.

(1) If general life insurance, nursing care and
medical treatment insurance, and personal
pension insurance for new contracts were
paid (The deduction amounts are as shown
below for each paid insurance premium, etc.)

Insurance premiums,

X Deduction amount
etc. paid

Insurance premiums,

X Deduction amount
etc. paid

Up to ¥20,000

Total amount of paid
insurance premium, etc.

Up to ¥12,000

Total amount of paid
insurance premium, etc.

Paid insurance premium,

Paid insurance premium,

¥20.00110 oo | etex12 N e 1
. +¥10,000 ) +¥6,000
¥40,001 to Ptaic>l< ilr}zurance premium, From ¥32,001 to PtaidX ill}iurance premium,
¥80,000 | €' ¥56,000 | <t

+¥20,000

+¥14,000

From ¥80,001

¥40,000

From ¥56,001

¥28,000

16
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Deduction
from income

Deductible Amount of Income Tax
for 2023

Deductible Amount of Resident Tax
for Fiscal 2023 (Income Levy)

Deduction for
life insurance
premiums

(2) If general life insurance and personal
pension insurance for old contracts
were paid (The deduction amounts are
as shown below for each paid insurance
premium, etc.)

(2) If general life insurance and personal
pension insurance for old contracts
were paid (The deduction amounts are
as shown below for each paid insurance
premium, etc.)

Insurance PIEMIUMS, | Deduction amount Insurance PEMItmS, | peduction amount
etc. paid etc. paid
Up to ¥25,000 Total amount of paid Up to ¥15,000 Total amount of paid
insurance premium, etc. insurance premium, etc.
¥25,001 to Paid insurance ¥15.001 to Paid insurance
v50.000 | Premium, etc.x1/2 v40.000 | Premium, etc.x1/2
’ + ¥12,500 ’ +¥7,500
oot [Pl langory  [Pide
¥100,000 1¥25.,000 ¥70,000 1¥17,500
From ¥100,001 ¥50,000 From ¥70,001 ¥35,000

(3) There are both new contracts and old
contracts for general life insurance and
personal pension insurance
The larger of the total of (1) and (2)
(maximum: ¥40,000) or the amount
calculated in (2)

The total amount from (1) to (3) is the life

insurance deduction amount. (Maximum:

¥120,000)

(3) There are both new contracts and old
contracts for general life insurance and
personal pension insurance
The larger of the total of (1) and (2)
(maximum: ¥28,800) or the amount
calculated in (2)

The total amount from (1) to (3) is the life

insurance deduction amount. (Maximum:

¥70,000)

Deduction for
earthquake
insurance
premiums

(1) Full deduction (up to ¥50,000) if
premiums are paid for the portion
covering earthquake damages, etc. in a
fire and other casualty insurance policy

(2) Payment of premiums for a long-term
fire and other casualty insurance policy
bought on or before December 31, 2006

(D Full deduction if the premiums are not

over ¥10,000

@ Premiums x 1/2 +¥5,000 (up to

¥15,000) if they are over ¥10,000

*The deductible amount of earthquake
insurance premiums is the total of (1) and
(2) (up to ¥50,000).

*“Premiums for a long-term fire and other
casualty insurance policy” refer to those
for a fire and other casualty insurance
policy whose term of insurance or period
of mutual aid spans over 10 years and
incorporates a special condition to the
effect that the policy comes with a
maturity refund, etc.

(1) Full deduction x 1/2 (up to ¥25,000) if
premiums are paid for the portion
covering earthquake damages, etc. in a
fire and other casualty insurance policy

(2) Payment of premiums for a long-term
fire and other casualty insurance policy
bought on or before December 31, 2006

(D Full deduction if the premiums are not

over ¥5,000

@ Premiums x 1/2 +¥2,500 (up to

¥10,000) if the premiums are over
¥5,000

*The deductible amount of earthquake
insurance premiums is the total of (1) and
(2) (up to ¥25,000).

*“Premiums for a long-term fire and other
casualty insurance policy” refer to those
for a fire and other casualty insurance
policy whose term of insurance or period
of mutual aid spans over 10 years and
incorporates a special condition to the
effect that the policy comes with a

maturity refund, etc.

18




BlKis S

FHSBL (20234E43) DHERREE

BB (20234EFE 45) DO¥EERER

(2) IBEIDO— A mARpR oy 8 N4
PRy % -T2 6
GBS DZ N FUT DOV TEL
TEOLBODPERREEL7VET, )

(2) IBEHI D — A RSy, 8 N4
PRy % ZFh T 6
CALMRABRENSE DFNZ U DN TLL
TEROLEBODOVERREEL D ET, )

LR D 4FA PERREE LRI D4 FR PR
25,000 FHET SCHMABEME O 2FE | 15,000 FET SCEAPRIBREE D KA
25,001 F72>5 SCELPRBREEE X 1/2 15,001 F2>5 SCELPRIBEF X 1/2
50,000 [JET + 12,500 [1] 40,000 £ T + 7,500 [
gkl | 50,001 205 LRI 1/4 | 40,001 I SCIL PRI} 1/4
P 100,000 [JE T +25,000 [ 70,000 FJET +17,500 [
100,001 3736 50,000 1] 70,001 M5 35,000 [1]
(3) — A MRy E- BN AR | (3) — A MRSy E7- 1318 N4 LRR
43 NEIUTOUNT, B2 & IR L3N IUTONT, 2K & IHEK
DT NS5 Dl TS5 A
(D) &(2) DA FHEE (BREE%E40,000 ) & (1) &(2) DA FHEE (BREE%E28,000 ) &
(2) TEHELIZEFDOUWF o R E N (2) TEHELIZA&FEDO W RE N
kil J7 D4EE
(D)5 (3) ECOEFHRENAEMRBEHE | (1) 5 (3) ECOEFHEEN A mIRBEHE
bREEE7DFET, (FiE120,000) FREAE2DET, (FeiE70,0001)
(1) BRI RO BT ER | (1) B BRI AR D MR SHE E50
5y DIRBEE A -T2 6 oy DI A -T2
KIS TARBREN D G HRE KIS TARBEI DG EFHEE X 1/2
(F5150,000 ) (F%1525,0004)
(2) 20065-12 431 H £TCIThiifG L7 R | (2) 2006412 H 31 B £CIcHifG L7 R IHE
ELRRE A ST A EREVE ST A
O FHATARBEENI10,000H LL FOHE | O A>T ERERERYS,000H LA R O 4
MR (R R KIS TARBREN D 2%A XS TR BN D 2KH
e @A ATERS 10,0002 556 | @3- TSR35, 000 22 585 &

KL TARBEAEE X 1/2+ 5,000
(% 515,00019)

S HTEIRBREHERREAIL (1) & (2) DFERR%E
B TR ®150,000

e T REHIFRELRIEL L13, PRI SO3:
FHIRIA104ELL BT iR 47 &
XD B ORI G DL DISRHEE
PR 2 WS,

FHAAST-RBEL X 1/2+2,500
(£¢15110,00019)

SN ELRBREHERRARIL (1) & (2) DFERRE
B THei25,000 1]

T RHIR SRR &id, RIS
FHIRIA04ELL BT KR4 s
%X B ORI HH DITIRAHIEE
PR 2 KT,

19




Deduction
from income

Deductible Amount of Income Tax
for 2023

Deductible Amount of Resident Tax
for Fiscal 2023 (Income Levy)

Deduction for
charitable
contributions

That part of qualified contributions
exceeding ¥2,000 during a year, with the
limit of 40% of the “TOTAL INCOME
AMOUNT, etc.”

*For certain specified charitable
contributions, it is possible to receive a tax
deduction instead of a deduction for
charitable contributions.

Tax credits are applicable since Fiscal
20009.

Deduction for
spouse *1*2

A taxpayer who lives with their spouse in
the same household and whose “TOTAL
INCOME AMOUNT” is:

A taxpayer who lives with their spouse in
the same household and whose “TOTAL
INCOME AMOUNT” is:

1) ¥9,000,000 or less 1) ¥9,000,000 or less

2) ¥9,500,000 or less 2) ¥9,500,000 or less

3) ¥10,000,000 or less 3) ¥10,000,000 or less

(1) (2) (3) (1) (2) 3)

@ Fora @® Fora
%ﬁgﬁrﬁéd ¥380,000 | ¥260,000 | ¥130,000 gﬁgﬁfg@d ¥330,000 | ¥220,000 | ¥110,000
spouse spouse
@ Fora @Fora
qualiﬁedf qualiﬁedf
spouse 0 spouse 0
seventy ¥480,000 | ¥320,000 | ¥160,000 | ¢ eventy ¥380,000 | ¥260,000 | ¥130,000
years old years old
and over and over

A taxpayer who lives with their spouse in
the same household and whose “TOTAL
INCOME AMOUNT” is:

1) ¥9,000,000 or less

2) ¥9,500,000 or less

3) ¥10,000,000 or less
provided that the spouse has earned a
‘TOTAL INCOME AMOUNT” of more
than ¥480,000 and under ¥1,330,000, and
has not been paid a salary as a family
employee of a blue return taxpayer in the
relevant year or is not a family employee of
a white return taxpayer.

A taxpayer who lives with their spouse in
the same household and whose “TOTAL
INCOME AMOUNT” is:

1) ¥9,000,000 or less

2) ¥9,500,000 or less

3) ¥10,000,000 or less
provided that the spouse has carned a
‘TOTAL INCOME AMOUNT” of more
than ¥480,000 and under ¥1,330,000, and
has not been paid a salary as a family
employee of a blue return taxpayer in the
relevant year or is not a family employee of
a white return taxpayer.

. TOTAL INCOME TOTAL INCOME
Spema! AMOUNT of spouse M @) () | AMOUNT of spouse M @ | 3
deduction for ¥480,000 or less ¥0 ¥480,000 or less %0
spouse *2
¥950,000 or less ¥380,000 | ¥260,000 | ¥130,000
¥1,000,000 or less ¥330,000 | ¥220,000 | ¥110,000
¥1000,000 or less ¥360,000 | ¥240,000 | ¥120,000
¥1050,000 or less ¥310,000 | ¥210,000 | ¥110,000 ¥1,050,000 or less ¥310,000 | ¥210,000 | ¥110,000
¥1,100,000 or less ¥260,000 | ¥180,000 | ¥90,000 ¥1,100,000 or less ¥260,000 | ¥180,000 | ¥90,000
¥1,150,000 or less ¥210,000 | ¥140,000 | ¥70,000 ¥1,150,000 or less ¥210,000 | ¥140,000 | ¥70,000
¥1,200,000 or less ¥160,000 | ¥110,000 | ¥60,000 ¥1,200,000 or less ¥160,000 | ¥110,000 [ ¥60,000
¥1,250,000 or less ¥110,000 | ¥80,000 [ ¥40,000 ¥1,250,000 or less ¥110,000 | ¥80,000 | ¥40,000
¥1,300,000 or less ¥60,000 | ¥40,000 [ ¥20,000 ¥1,300,000 or less ¥60,000 | ¥40,000 | ¥20,000
¥1,330,000 or less ¥30,000 | ¥20,000 [ ¥10,000 ¥1,330,000 or less ¥30,000 | ¥20,000 | ¥10,000
Over ¥1,330,000 ¥0 Over ¥1,330,000 ¥0
@ Less than 16 years of age — @ Less than 16 years of age —
Deduction for
dependent *1%2 @ Between 16 and 19 years of age ¥380,000 |@ Between 16 and 19 years of age ¥330,000
(@ Between 19 and 23 years of age ¥630,000 |(® Between 19 and 23 years of age ¥450,000
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grandparent of the taxpayer or
the taxpayer’s spouse and
lives with the taxpayer

Deduction Deductible Amount of Income Tax Deductible Amount of Resident Tax
from income for 2023 for Fiscal 2023 (Income Levy)
¥380,000

@fgegween 23 and 70 years of O | @Between 23 and 70 years of age 330,000

(®70 years old or more ¥480,000 ((®70 years old or more 380,000
Deduction for  |©Qualified dependent who is 70 ®Qualified dependent who is 70
dependent *1*2 years old or more and a parent, years old or more and a parent,

grandparent, or great ¥580.000 grandparent, or great 450.000

grandparent of the taxpayer or
the taxpayer’s spouse and lives
with the taxpayer

Deduction for
disabled person
*2

(1) If a taxpayer is a handicapped person

...................................... ¥270’000
(2) If the taxpayer is a heavily handicapped
person .............................. ¥400’OOO

(3) If the spouse living with the taxpayer or
dependent for deduction is handicapped
........................ ¥270,000 per person

(4) If the spouse living with the taxpayer or
dependent for deduction is a heavily
handicapped person other than the
heavily handicapped person cohabitating
with the taxpayer --- ¥400,000 per person

(5) If the spouse living with the taxpayer or
dependent for deduction is a heavily
handicapped person cohabitating with
the taxpayer

(1) If a taxpayer is a handicapped person

..................................... ¥260,000
(2) If the taxpayer is a heavily handicapped
person ............................. ¥300’000

(3) If the spouse living with the taxpayer or
dependent for deduction is handicapped

¥260,000 per person

(4) If the spouse living with the taxpayer or
dependent for deduction is a heavily
handicapped person other than the
heavily handicapped person
cohabitating with the taxpayer ¥300,000
per person

(5) If the spouse living with the taxpayer or
dependent for deduction is a heavily
handicapped person cohabitating with

........................ ¥750,000 per person the taxpayer

....................... ¥530,000 per person

Deduction for @ WAAOW +vvvrrerrmereeeerineeainns ¥270,000 @ WAdOW + - vvvrreermemrreeinaeess ¥260,000

widow, single @) Single parent:«««+++vweeeeeeeeens ¥350,000 |2 Single parent-««««+++«xeeseveeees ¥300,000

parent, and (@ Working student - «-«-----eeeee ¥270,000 |3 Working student -« -+ ¥260,000
working student

Total income of the taxpayer Deductible Total income of the taxpayer Deductible
amount amount

‘ ' ¥24,000,000 or less ¥480,000 [¥24,000,000 or less ¥430,000

Basic deduction > 060,001 to ¥24,500,000 ¥320,000 [¥24,000,001 to ¥24,500,000 |  ¥290,000

¥24,500,001 to ¥25,000,000 ¥160,000 [¥24,500,001 to ¥25,000,000 ¥150,000

Over ¥25,000,000 ¥0 |Over ¥25,000,000 X0

[Note]

*1 “Spouse living with the taxpayer or dependent” means a spouse or dependent who meets these three

requirements:

(D The spouse or dependent receives his/her livelihood from the taxpayer.
(2 The spouse’s or dependent’s “TOTAL INCOME AMOUNT” does not exceed ¥480,000.

(3 The spouse or dependent has not received any pay for the entire year as a family employee of a blue
return taxpayer, or the spouse or dependent is not a family employee of a white return taxpayer.

*2 Certain non-resident relatives are eligible for deduction.
To receive the deduction, you are required to attach or present "Documents concerning relatives",
"Documents concerning visa for studying abroad", "Documents concerning remittances", or "380,000 yen
remittance documents" when you file a tax return.
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2. Tax rates and how to calculate them

Income tax (for 2023)
* Tax rate (Rapid calculation table)

Total Taxable Income (A) Tax Rate (B) Deductible amount (C)
Up to ¥1,949,000 5% —
¥1,950,000 or more, up to ¥3,299,000 10% ¥97,500
¥3,300,000 or more, up to ¥6,949,000 20% ¥427,500
¥6,950,000 or more, up to ¥8,999,000 23% ¥636,000
¥9,000,000 or more, up to ¥17,999,000 33% ¥1,536,000
¥18,000,000  or more, up to ¥39,999,000 40% ¥2.,796,000
¥40,000,000 or more 45% ¥4.796,000

<Special reconstruction tax>
Persons who have an obligation to pay income tax also have an obligation to pay special
reconstruction tax.
The tax rate for special reconstruction tax is 2.1%.

* How to calculate the tax amount
Tax amount (Income tax + special reconstruction tax) = [(A) X (B)—(C)] X102.1%
(Note) Fractions of less than ¥1,000 in the levied income tax amount are rounded down.

Resident tax (income levy)
¢ Tax rate (for fiscal 2023)

Municipal Prefectural
Total taxable income (A) | perincome | Per capita levy | Perincome | Per capita levy
levy (B) ©) levy (B) ©)
Flat 7.7% ¥3,300 2% ¥2,000

As of June 2023
[Note] To secure sources for disaster prevention measures based on the lessons learned from the
Great East Japan Earthquake, the per capita levy amount has been increased by ¥1,000
(municipal tax: ¥500, prefectural tax: ¥500).
* How to calculate tax (common for municipal and prefectural taxes)
Tax amount (Per income levy + Per capita levy) = (A) x (B) + (C)
(Note) If there is a fraction of less than ¥1,000 in the levied income tax amount, it is rounded

down.
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3. Adjusted deduction (for resident tax only)

The amount calculated in the following manner is deducted from the per income levy amount.
However, this does not apply if the total amount of income earned during the previous year

exceeds ¥25,000,000.

Total taxable income not over ¥2 million

Total taxable income over ¥2 million

Prefectural

Municipal

Prefectural

Municipal

(D Total of the amounts set for personal
exemptions
@ Total taxable income

D or @), whichever

1s smaller, x 4% is smaller, x 1%

D or @), whichever

(D Total of the amounts set for personal
exemptions
@ Total taxable income — ¥2 million

(O — @) (at least (@O - @) (at least
¥50,000) x 4% ¥50,000) x 1%

Personal exemptions refer to the items from “Deduction for spouse” to “Basic deduction” in the
table of “1. Income deduction.” In principle, an amount set for each personal exemption means

the difference between personal exemption for income tax and that for resident tax, provided that
the following amounts apply to special deduction for spouse.

<Amount set for personal exemption for special deduction for spouse>
TOTAL INCOME AMOUNT of the taxpayer is:

(1) ¥9,000,000 or less

(2) ¥9,500,000 or less
(3) ¥10,000,000 or less
TOTAL INCOME
AMOUNT of spouse (D 2) (3)
Under ¥500,000 ¥50,000 ¥40,000 ¥20,000
Under ¥550,000 ¥30,000 ¥20,000 ¥10,000
¥550,000 or more ¥0
4. Tax credits
Income Tax Resident Tax

(1) Credit for dividends

(2) Special credit for charitable contributions to
Certified Nonprofit Organizations, etc.,
special credit for contributions such as to
political parties, etc., special credit for
contributions such as to public interest
incorporated associations

(3) Credit for foreign taxes

(4) Special credit for housing loan, etc.

(5) Special credit for experimental and
research expenses, etc.

(1) Credit for dividends

(2) Credit for foreign taxes

(3) Special credit for housing loan, etc.
(4) Credit for charitable contribution
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Q8

How are the amount of the income tax and the resident tax

calculated? (Flowchart)

TOTAL
INCOME
AMOUNT

(Minus)

— Ordinary income __
Interest income

Dividend income

Real estate income
Business income
Employment income
Capital gains

Occasional income

Retiring
income

Timber
income

Capital gains on land and
buildings
Long-term | Short-term

Miscellaneous income

A 4 v A\ 4 \ 4

Deduction
from income

=)

Deduction for casualty loss

Deduction for medical expenses

Deduction for social insurance premiums

Deduction for contribution to Small Enterprise Mutual Aid Plan, etc.
Deduction for life insurance premiums

Deduction for earthquake insurance premiums

Deduction for charitable contribution (for income tax only)
Deduction for spouse

Special deduction for spouse

Deduction for dependent

Deduction for disabled person

Deduction for widow

Deduction for single parent

Deduction for working student

Basic deduction

v v v v

Taxable
income

Taxable amount of

ﬁizf Taxable timber capital gains on land RZE;(:r?::nt
incomey transfer income and buildings income
Long-term | Short-term

v v v v

Application
of tax rate

Dividend-by-five and Application of tax rate

multiplied-by-five Application of

Application of

tax rate formula * Long-term | Short-term tax rate
| I |
(Minus) ¢
Adjusted Amount of adjusted deduction (for resident tax only)
deduction i
Credit for dividends, etc.
(Minus) Special credit for charitable contributions to Certified Nonprofit Organizations, etc. (for income tax
: only)
Tax credit Credit for foreign taxes
Special credit for housing loan, etc.
(Minus) Special credit for experimental and research expenses, etc. (for income tax only)
Amount of v
withheld tax Amount of withheld tax (for income tax), amount deducted from levy on income from transfer
and others stock and other assets (for resident tax)
=) v
Tax payable Annual amount of tax payment due (income levy amount)

*  For the resident tax, the divided-by-five and multiplied-by-five formula is not applied.
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Your tax due is calculated according to the previous flowchart.

(1) Taxable income

According to the Income Tax Law, there are 10 kinds of income liable to tax, the amount of
each income being calculated by the method outline in the following table:

Kind of Income Including Method of Computing
1 Interest Interest on deposits, public bonds, Total receipts = amount of interest
income debentures, etc. income
Income derived from dividends and | Total receipts — interest paid on
) Dividend distributions of profits of investment | borrowings for the acquisition of
income trust, etc. shares, etc.= amount of dividend
income
3 Real estate Income from the lease of real estate | Total receipts — necessary expenses
income or rights to real estate = amount of real estate income
4 Business Income derived from business Total receipts — necessary expenses
income activities = amount of business income
Salaries, wages or similar Total receipts — employment income
5 Employment |remuneration paid periodically, and |deduction = amount of employment
income bonuses or similar remuneration income
paid to employees
: Lump-sum payment received by a (Total receipts — special deduction
Retirement . . . -
6 |. retiring employee, such as for retirement income) % 1/2 =
income . . . .
retirement allowance and the like amount of retirement income
: Income derived from the sale or Total receipts — necessary expenses
Timber . . ) ;
7 1. transfer of timber — special deduction for timber
income . . )
income = amount of timber income
Income from the sale or transfer of | Total receipts — costs of acquisition
assets of the assets — expenses for sale or
transfer of the assets — special
deduction for capital gains = amount
. : of capital gains
8 | Capital gain pltat & : .
* As for long-term capital gain
(excluding long-term capital gain
from land, buildings, etc. subject to
separate taxation), one-half of such
gain is taxable.
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Kind of Income Including Method of Calculating
Income of an occasional nature, Total receipts — necessary expenses —
: including winnings from prizes in | special deduction for occasional
Occasional - _ .
9 |. any contest, such as lottery, TV or | income = amount of occasional
fneome radio quiz program income
*One-half of this amount is taxable.
Public pension, etc. Total receipts of public pension, etc.
— deduction for public pension, etc.
= amount of miscellaneous income
from public pension, etc.
: Income from business operation | Amount of income from business
Miscellaneous - _
10 | . operation — necessary expenses =
income

amount of miscellaneous income
from business operation

Other miscellaneous income Amount of other income — necessary

expenses = amount of other
miscellaneous income

(2) Employment income

When the income tax is calculated on your employment income, you can get the employment
income deduction from total amount of your salary.
The employment income deduction is calculated using the following table.

Method of calculating employment income deduction

Total Receipts from Employment
Employment Income Deduction
Over Not over
B ¥1,625,000 ¥5§0,000 or the amount of total receipts,
whichever is less.

¥1,625,000 ¥1,800,000 40% of total receipts minus ¥100,000
¥1,800,000 ¥3,600,000 30% of total receipts plus ¥80,000
¥3,600,000 ¥6,600,000 20% of total receipts plus ¥440,000
¥6,600,000 ¥8,500,000 10% of total receipts plus ¥1,100,000
¥8,500,000 — ¥1,950,000 (maximum)

If total receipts from employment, etc. are less than ¥6,600,000, the amount of employment
income is determined based on Appendix 5 of the Income Tax Act, regardless of the table above.
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(3) Retirement income

Retirement income is taxed separately from other income. Your retiring income should be
withheld your income tax and the resident tax as a separate taxation.

(4) Capital gains

Capital gains are categorized into those subject to comprehensive taxation and those subject to
separate taxation.

Calculation methods differ according to the type of assets sold or transferred (land, buildings,
stocks, gold bullion, etc.), holding period, etc.
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Q9

and the resident tax?

How is the international tax treaty concerned with the income tax

If you are a Non-Resident of Japan and a Resident of one of the following countries, you may
be entitled to special measures provided in tax treaties between Japan and these countries on your
income derived from interest, dividend or specified remuneration, etc. (As of August 1, 2023)
Please contact your National Taxation Office for information, as the treaty provisions are very

complicated.
Australia Austria Bangladesh Belgium
Brazil Brunei Bulgaria Canada
g?l(i)rli ;e’s Republic of Czech Republic Denmark Egypt
Finland Fiji France Germany
Hungary India Indonesia Ireland
Israel Italy Kazakhstan Republic of Korea
Luxembourg Malaysia Mexico The Netherland
New Zealand Norway Pakistan Philippines
Poland Rumania Singapore Slovakia
South Africa izg?];b;ii;aﬁf Republic of Armenia | Ukraine
%Zggiiis(t:a(r)lf Kyrgyz Republic Georgia Republic of Tajikistan
Turkmenistan Republic of Belarus Republic of Moldova | Russian Federation
Spain Sri Lanka Sweden Switzerland
Turkey Thailand [Ig?rig?om Xnmi‘;er(ilcitates of
Vietnam Zambia Saudi Arabia Hong Kong
United Arab Emirates | Oman Kuwait Portugal
Qatar Chile Latvia Slovenia
Lithuania Estonia Iceland Croatia
Ecuador Jamaica Peru Uruguay
Serbia Morocco Colombia

*Besides the above, if you are a resident of Taiwan, a tax relief or exemption may be applied to
your certain income by a prescribed procedure, although there is no tax treaty between Japan and
Taiwan.
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Q10 Are there any necessary procedures for foreign taxpayers who
leave Japan?

Income tax

Those who have income for which a final tax return should be filed but are leaving Japan for
good must file a final return for the income year by the time of departure, or notify their Taxation
Office in writing about their appointed tax agents.

Resident tax

When taxpayers leave Japan for good, they must either designate someone to administer their
tax affairs, or pay the remaining resident tax (calculated according to the income in the previous
year) by the time of departure.

If your resident tax is withheld from your monthly salary, you need to ask your company to
take the rest of your tax off the last payment of your salary.

If you pay the rest of your tax by using the Tax Payment Slip, you need to inform the
Municipal Tax Office that you will pay the rest of your tax.

If you leave between January 2 and May 31, the taxable amount levied in June will include the
remaining resident tax, so be sure to designate your tax agent.

Q11 Are there any necessary procedures for foreign taxpayers who
move to another city in Japan?

Procedure for resident tax

The resident tax is levied by the municipality in which a resident lives as of January 1. For this
reason, you must pay the resident tax to Nagoya City for the rest of the year in which you move
out of the city.

If you pay your tax directly at banks or other financial institutions, a Tax Payment Slip will be
sent to your new address for payment at banks or other financial institutions.

If your resident tax is withheld from your monthly salary, the resident tax will continue to be
withheld for the rest of the year.
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Q12 Are there any necessary declarations for dependents residing
outside Japan?

If you apply for an exemption for dependents, spouse, or disabled persons, or a special
exemption for spouse (including when you declare dependents under the age of 16) with regard to
your relatives residing outside Japan (hereinafter referred to as “non-resident relatives™), you are
required to attach or present “Documents concerning relatives” and “Documents
concerning remittances” when you file a municipal/prefectural tax return. (*)

In addition, starting from FY2024 municipal and prefectural taxes, non-resident relatives who
are 30 years or older and under 70 years old are eligible for the exemption for dependents, only if
they are relatives whose living expenses are paid from the same resources and whose total
income in the previous year was 480,000 yen or less, and fall under any of the following
categories (a) to (c). If (a) applies, you are required to attach or present “Documents
concerning visa for studying abroad” in addition to the above documents, and if (c) applies,
you are required to attach or present “380,000 yen remittance documents” in addition to the
above documents. (*)

(a) Persons who no longer have a domicile or residence in Japan due to studying abroad
(b) Persons with disabilities
(c) Persons who received 380,000 yen or more from you to cover living or educational
expenses during the previous year
* If these documents are written in a foreign language, Japanese translations are also required.

Documents attached or presented when you filed an Application for Exemption for Dependents,

etc. to the payer of salary or the payer of public pensions, etc. do not need to be attached or

presented when you file a municipal/prefectural tax return.

Documents concerning relatives

A “Documents concerning relatives” means either document 1 or 2 as listed below,
proving that the non-resident family member is related to you.

1. A copy of the Supplementary Family Register or other document issued by the Japanese
national or a municipal government, and a copy of the person’s passport (page including
name, birthday and other identification)

2. A document issued by the national or a municipal government of a country other than Japan
(restricted to a document indicating the full name, birth date, and domicile or residence of
the non-resident relatives) e.g. Certified Copy of Family Register, Birth Certificate, or
Marriage Certificate

*The original document is required for presentation, except for a passport.

*If you cannot prove on a single document that your family living outside Japan is your
family, you must use multiple documents to prove that they are your family.
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Documents concerning remittances

A “Documents concerning remittances” means either document 1 or 2 as listed below,
proving you paid money to the non-resident relatives for their living or educational
expenses in the previous year when necessary.

*«380,000 yen remittance document” refers to a document, among the “Documents
concerning remittances,” that clearly states that the total amount of payment from
you is 380,000 yen or more.

1. Adocument issued by a financial institution or a copy of the document that can prove you
made payments to the non-resident relatives for their living or educational expenses
through an exchange transaction conducted by the financial institution, e.g. remittance
request form copy from a financial institution

2. A document issued by a credit card company that can prove the non-resident relatives
purchased products with a credit card issued by the credit card company, and that the
person received from you the amount of money equivalent to the price of the products,
e.g. copy of credit card statement

*For those who have multiple family members livings overseas, records of money transferred
are required separately for each overseas family member that the dependency exemption
etc. 1s being applied for.

Documents concerning visa for studying abroad

Either of the following documents 1 or 2 that certifies that the non-resident relative no
longer has a domicile or residence in Japan due to his/her residence in a foreign country
with a status equivalent to that of a student in that foreign country.

1. Acopyofadocument similar to a visa in a foreign country, issued by a foreign government
or municipality

2. Acopyofadocument equivalent to a resident card in a foreign country, issued by a foreign
government or municipality
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Real estate taxes

Q13 What kind of taxes are imposed on real estate?

(1) Outline

The following table outlines taxation on real estate.

Kinds of Taxes Tax Base Tax Rate
Fixed assets Value of fixed assets 1.49%
Taxation on tax Municipal (based on the
holding City planning tax valuation standard of .
tax fixed assets tax) 0.3%
Real estate Prefectural | Same as fixed assets )
. e See table in (2)
. acquisition tax tax tax, in principal
Taxation on Streot val
acquisitions | Inherit ¢ tional feet value,
a fetitance tax Nationa assessed value of 10% to 55%
Gift tax tax
fixed assets, etc.
15% for long-term capital
National gains, in principle
Income tax .
_ tax _ 30% for short-term capital
Taxation on Amgunt of_ capital gains, in principle
sale or gains subject to . ;
transfer Prefectural separate taxation % fohr lopg-tem .capltal
‘ tax gains, in principle
Resident tax L -
Municipal 9% for short-term capital
tax gains, in principle

In addition, a registration and license tax is levied when you register your property. In the
above table, please see Q14 as to taxation on holdings.

(2) Real estate acquisition tax (Prefectural tax)

A real estate acquisition tax is levied on acquisition of land and residential buildings, but not
on acquisition of depreciable assets other than residential buildings.

Real estate acquisition tax = value of real estate X tax rate

The term “value of real estate” here represents the value entered in the fixed assets tax register
handled by the municipal government. In the case of acquisition by building a residential
building, “value” is the value assessed based on the valuation standard of fixed assets tax. If you
acquire residential land subject to taxation no later than March 31, 2024, the value of the
residential land shall be equal to one half of its original value.

Real estate acquisition tax rates:

Acquisition from April 1, 2008 to March 31, 2024

Land 3%
House 3%

Building
Other buildings 4%
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The tax rate is reduced in the case where you erect new houses, or acquire existing houses or
residential land that fulfill certain conditions. The Prefectural Taxation Office can give you more
information about this tax.

A person who acquires real estate but has yet to register must file a tax return with the
Prefectural Taxation Office within 60 days of acquisition (*). This tax is paid upon receipt of a
Tax Notice (Tax Payment Slip) from the Prefectural Taxation Office until the date designated on
the Tax Notice (Tax Payment Slip).

(*) No declaration is required if the registration is for real estate acquired after April 1, 2023.

(3) Other taxes levied on acquisitions

In addition to the real estate acquisition tax, you must pay a national and local consumption tax
of 10% when buying a house. However, land purchases are exempt from consumption tax.

An inheritance tax is levied on heirs and legatees in Japan. A gift tax is levied on property by
one individual to another individual.
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Q14 Which tax is imposed on holding real estate?

Fixed assets tax (municipal tax)
(1) Taxpayers

A person listed as the owner of fixed assets in the fixed assets tax register as of January 1 of
each year must pay fixed assets tax to the municipal government where assets are located for the
fiscal year beginning in April of that year.

There is no change in the obligation for payment even if ownership is transferred during the
year.

Taxable assets for this tax purpose are the following:

(1) Land

(2) Buildings

(3) Depreciable assets:

Depreciable assets are structures, machines, equipment, etc. owned for business
purposes, excluding land and buildings.

(2) Tax base

The standard taxable values for land and buildings are calculated based on the valuation listed
on the tax register. The registered valuation is reassessed every three years by following the
procedure that Fixed Assets Assessment Standard provided, and as a rule, that value will be
deferred for three years. However, the value shall be adjusted in cases where the region has been
recognized as one where land values have fallen. The most recent value reassessment took place
in 2021, with the next slated to take place in 2024. For depreciable assets, the standard taxable
value is the total of the value of each declared asset calculated based on their respective
acquisition value, acquisition year and month, and estimated useful life.

Tax base of residential land is set at one-sixth of the registered value for the portion of up to
200 square meters for one residential building, and set at one-third of the registered value for the
portion exceeding 200 square meters and up to a certain limit, from the view point of housing
policy.

The tax base of land with housing is determined, in principle, by:

Value x Preferential ratio for residential land

However, adjustments are made if the tax base for the previous year is below the tax based
determined with the calculation above.

Tax burden of new houses is also reduced by the special measure. Please contact municipal tax
offices for details.
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(3) Tax rate

Tax rate is 1.4%.

(4) Payment and declaration

Fixed assets tax is paid in four installments, usually in April, July, December and February of
the following year, using the form for Tax Payment Slip, sent from the municipal tax office.

Those who pay taxes on their land/houses are allowed to peruse the fixed assets tax register
during a specified period of time every year.

Taxpayers can make objections to the appraised value of their assets described on the register,
from the pay of public announcement about registration of the appraised value of their assets,
etc., within three months upon receipt of a Tax Notice.

Persons in possession of depreciable property as of January 1 each year, should fill out the
appropriate form at the ward office with jurisdiction over the area the property is in and submit it
to the corresponding Depreciable Assets Section, Fixed Assets Tax Division Municipal Tax
Office by January 31.

City planning tax (municipal tax)

City planning tax is levied on land and houses located in urban zones where city planning
schemes are in effect.

The value for fixed assets is used as the basis of assessment. Tax lightening measures have
been implemented for residential land.

The tax rate in Nagoya is 0.3%.

City planning tax is collected together with fixed assets tax.

This tax is used for necessary costs of city planning and land readjustment projects.

Q15 What is the procedure for foreigners who are leaving Japan or
moving out of the city?

(1) If leaving the country while still retaining ownership of fixed assets in Nagoya
City
If a foreigner leaves Japan while still owning fixed assets in Nagoya City, fixed assets tax is
levied for the following year and subsequent years. Therefore, make sure to designate a tax agent.

(2) If moving out of Nagoya city

As a payment form will be sent to your new address, please make payment at a financial
institution, etc.
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Automobile taxes

Q16 What kind of taxes are imposed on automobiles?

In Japan, automobiles are subject to various kinds of tax.

First, environmental performance-based automobile tax and environmental performance-based
small vehicle tax are levied on the purchase of an automobile or small vehicle, respectively, and
an automobile weight tax must be paid when you get your periodic inspection certificate.

(1) Environmental performance-based automobile tax (prefectural tax) and
environmental performance-based small vehicle tax (municipal tax)

The environmental performance-based automobile tax and environmental performance-based
small vehicle tax are levied on the acquisition of an automobile and small vehicle, respectively.
The tax base 1s the purchase price of the automobile or small vehicle, while the tax rate is
determined according to the environmental performance of the automobile or small vehicle, e.g.,
0%, 1%, 2%, or 3%.

You must declare and pay this tax when you register (notify) acquisition of automobiles.

(2) Automobile weight tax (national tax)

Automobile weight tax is levied on automobiles when obtaining periodic inspection certificates,
and in the case of inspection-exempt small vehicles, when license plates are designated.

In principle, this tax depends on car weight. Automobile owners are required to pay this tax by
affixing special stamps to the documents when the inspection certificate or license plate is
obtained at a branch office of the Transport Bureau or Small Vehicles Inspection Association
(Keijidosha Kensa Kyokai).
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The tax rate is as follows:

Tnspec Tax rate for the time being
. . Regular
Vehicle type (Note 1) tion d tax rate | Less than 13 More than 13 More than 18
perio years years years
Ordinary vehicles yezl s g %n 7,500 (12,300 - - - - -
v O
N R . B ____________________________________________________
Any fraction less 2 |2 o ) ) )
than 0.5 ton counts | | years gﬁ 5,000 | 8,200 11,400 12,600
as 0.5 ton for the 1_ ettt 1 1 1 1 1
g computation. year £ 512,500 4,100 |[2,600]] 5,700 |[2,700]| 6,300 |[2,800]
§ :
z years| = 4500 5,700 |[4,500]| - - - -
2 =
| .. I (< R [ e I e e e I
° Motorcycle two- 2 =
3 < 13,000 3,800 ([3,000]| 4,600 |[3,200]| 5,000 |[3,400]
% wheeled | years E ____________________________________________________
8 yelar = 11,500 1,900 [1,500]| 2,300 |[1,600]| 2,500 ([1,700]
.E
o 3
> years | & 7,500 | 9,900 - - - - -
______ g IR R AU NSRRI (RSP DEPRNIRERRIRE R
Small vehicles ye%ars § 5,000 | 6,600 ([5,200]] 8,200 |[5,400]| 8,800 |[5,600]
______ Q I N e
5
yelar = 12,5001 3,300 [2,600]] 4,100 ([2,700]| 4,400 |[2,800]
= Two- -
g «» |Inspection-| wheeled B % 4,000 | 4,900 |[4,100] - - - -
z Lé exempt |----------f----- E [t
2 5| Small- | Three (or =
= > | vehicles more)- - % 7,500 | 9,900 ([7,800] - - - -
z wheeled F

(Note) In this table, the tax rate on buses, trucks and other special-purpose automobiles is excluded.
Numbers within brackets [ ] indicate commercial vehicles

With regard to vehicles with high environmental performance, the automobile weight tax that should be
paid when the vehicle undergoes its first new vehicle inspection or continuous vehicle inspection, etc.
(issuance of vehicle inspection certificate, etc.) between May 1, 2023 and December 31, 2023 is reduced
and/or exempted (100%, 75%, 50%, 25%) (The applicable period may be extended in the future.)

For information on the tax rate for reduced rates and exemption to automobile weight tax for vehicles with
high environmental performance, please see the Ministry of Land, Infrastructure, Transport and Tourism
homepage.

(3) Other taxes levied on automobiles

You must pay national and local consumption tax when buying a car, in addition to the above.
This tax is 10%.
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Q17 Which tax is imposed on holding the automobiles?

Depending on the class of car, there are 2 types of car ownership tax: class-based automobile
tax and class-based small vehicle tax.

Class-based automobile tax (prefectural tax)

Persons with tax liability for class-based automobile tax are those who own an automobile on
April 1 of that year.

When you acquire an automobile, cancel your automobile registration, or change your registry,
you must declare the fact to a branch office of the Transport Bureau. In the case of a change in
your address, report to your Prefectural Taxation Office.

The standard automobile tax rates are as follows: The tax rates shown in () are applied to new
automobiles for which initial registration is made on or after October 1, 2019.

Class of Automobile Annual Tax Amount
Total displacement
(a) For Use Other (b) For .
han (b) Transportation
Over Not Over than Business
¥29,500
1.0C (¥25.000) ¥7,500
: ¥34,500
1.0C 1.5¢ (¥30.500) ¥8,500
, , ¥39,500
1.5¢ 2.00 (¥36.000) ¥9,500
, ¥45,000
2.0C 2.5¢C (¥43.500) ¥13,800
Ordina ) ¥51,000
Vehiclg 2.5¢( 3.0C (¥50.000) ¥15,700
: ¥58,000
3.0 3.5¢C (¥57.000) ¥17,900
, : ¥66,500
3.5¢C 4.0C (¥65.500) ¥20,500
: : ¥76,500
4.00 4.5( (¥75.500) ¥23,600
, ¥88,000
4.5C 6.0 (¥87.000) ¥27,200
, B ¥111,000
6.0 (¥110,000) ¥40,700

[Note] This table excludes the tax rate on ordinary vehicles with rotary engines; trucks, buses or other
special-purpose automobiles.
This tax is paid in May upon receipt of a Tax Notice sent by your Prefectural Taxation Office.
Please consult your Prefectural Taxation Office for specific details of this tax.
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Class-based small vehicle tax (municipal tax)

Owners of small vehicles are required to pay this tax for each vehicle owned on April 1 of the
taxation year.

The Kanayama Municipal Tax Office handles affairs related to the class-based small vehicle
tax in Nagoya City. For more information about the class-based small vehicle tax, please contact
the Small Vehicle Tax Section, Revenue Division of Kanayama Municipal Tax Office (telephone:
052-324-9803).

Application forms to register/cancel registration for motor-powered bike/small specialized
vehicle are accepted at Municipal Tax Offices and the tax counter of Ward Offices/Branches in

Nagoya City.
Tax rates
(1) Motor-powered bikes, two-wheeled vehicles, and small specialized vehicles
Motive Power Annual Tax
Vehicle Type| Number of Wheels, Application, etc. - - Amount
Total displacement | Nominal Power (per vehicle)
(unit: C) (unit: kw)
(DNo restrictions based on number of
wheels (except for vehicles 0.050 or less 0.60 or less ¥2,000
classified @ below)*2
Motor- : Over 0.050 but not | Over 0.60 but not
powered @Two-wheeled over 0.090 over 0.80 ¥2,000
bikes Over 0.090 but not | Over 0.80 but not
@ Two-wheeled over 0.125 over 1.00 ¥2,400
. Over 0.020 but not | Over 0.25 but not
(@Three-wheeled or more (minicar)*2 over 0.050 over 0.60 ¥3,700
No restrictions
DTwo-wheeled Over 0.125 but not :
Small (with side-car included)*3 over 0.250*3 | based onnominal | 3,600
vehicles*1 power
@Exclusively for driving on snow 0.660 or less Ditto ¥3,600
No restrictions based on engine
(DFarm vehicles/combines displacement, etc. ¥2.400
Small Under 35km/hour at maximum
specialized @f[worwheele_d _ . ¥3,600
vehicles (w1th side-car mcluded) No restrictions based on engine >
displacement, etc.
@ Three-wheeled Under 15km/hour at maximum speed ¥3,900
(®Four-wheeled or more ¥5,000
No restrictions
Small two-wheeled vehicles Over 0.250 based on nominal ¥6,000
power
[Note]

*1  For three- and four-(or more) wheeled small vehicles, refer to the next page.
*2 The annual tax for “vehicles without a cabin and with a wheelbase width (distance between the centers of
the right and left tires usually) of 0.5m or less” or “three-wheeled vehicles with a cabin having an open

structure on the sides and with a wheelbase width of 0.5m or less” is ¥2,000 per vehicle.

*3  For towed vehicles, such as boat trailers, the tax rate is determined according to the number of wheels,
excluding auxiliary wheels.
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(2) Three-wheeled and four-(or more) wheeled small vehicles

For three-wheeled and four-(or more) wheeled small vehicles, the applicable tax rate (annual amount)
changes depending on the date of the first inspection (month and year of the initial inspection) as shown in
the table below.

The heavy tax rate on vehicles whose first inspection was at least 13 years before
applies from fiscal year 2016.

For vehicles that fall under the category of eligible vehicles with a certain level of
environmental performance, a greening special tax reduction applies for the year
following the date of the first inspection (month and year of the initial inspection).

For more information on tax rates, please see the Nagoya City official website. (You
can access the site from the code on the right.)

[Fiscal Year 2023]
Date of first inspection | March 2010 or April 2010 to .
before March 2015 April 2015 or before
Small vehicle type Heavy tax rate*1 Old tax rate New tax rate

Three-wheeled (Total displacement 660 cc or less) ¥4,600 ¥3,100 ¥3,900
) (a) | For Use Other than (b) ¥12,900 ¥7,200 ¥10,800

Ordinary -
Four-wheeled or more | YEDicles | (b) For T];elllr;?ggga tion ¥8,200 ¥5,500 ¥6,900

(Total displacement

660 cc or less) (a) | For Use Other than (b) ¥6,000 ¥4,000 ¥5,000

Trucks i
() | ForTransportation ¥4,500 ¥3,000 ¥3,800

Business

[Note]
*1The date of first inspection refers to the month and year that the vehicle was initially issued a number plate.
The date can be confirmed on the periodic inspection certificate.
*2 This does not apply to small vehicles powered by electricity, natural gas, methanol, methanol mixture,
hybrid power (gasoline and electricity) or towed vehicles.

Declaration and procedure

If you acquire a small vehicle, etc. or change the location of its main home base from other municipalities
to Nagoya City, you must make a declaration to the appropriate office shown below within 15 days after
acquisition or change.

If you cancel or transfer their automobile registration, you must make a declaration to the appropriate office
shown below within 30 days after such cancellation or transfer.
[Where to Submit Your Declaration]

Vehicle Type Office Location

Motor-powered bike ..
The tax counter of Ward Offices/Branches and Municipal Tax Offices

in Nagoya City

Small specialized vehicle

Aichi Transport Branch Office, Chubu District Transport Bureau of the
Ministry of Land, Infrastructure, Transport and Tourism

Two-wheeled vehicles 1-1-2, Kitae-cho, Nakagawa-ku, Nagoya 454-8558
with a cylinder volume of over 0.25L | Telephone: 050-5540-2046 (Calls will be handled by the Call Center.)

Two-wheeled small vehicles

Aichi Office, Japan Light Motor Vehicle and Motorcycle Association
(in the Light Motor Vehicle Inspection Organization)

Small vehicles 2-56-2 Iroha-cho, Minato-ku, Nagoya 455-0052
(Excluding two-wheeled small vehicles) | Telephone: 052-324-9803
(Calls will be handled by the Kanayama City Tax Office Collection
Division’s Small Vehicle Taxation Section.)
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Q18 How to pay class-based small vehicle tax

Class-based small vehicle tax must be paid every May, upon receipt of a Tax Notice from
Kanayama Municipal Tax Office. The tax may be paid at financial institutions such as post
offices or banks, convenience stores designated by Nagoya City, Municipal Tax Office, or Ward

Offices or Branch Offices, or the City Hall.

Class-based small vehicle tax can also be paid by credit card, online banking, or mobile

payment app using a smartphone or personal computer.

Format of Tax Notice/Certificate of Class-based Small Vehicle Tax

Payment (for statutory periodic vehicle inspection)
OTax Notice

FE

B EEER AR MiamE

Due date for the tax ===

= 5 LT 2ESw

If;defhiﬁﬂ

The amount of tax
Please pay this amount
between May 1 and 31.

|

1l TR & W @ |

o) KB (RS T 3 RLE

i
i

i b E L R s

O YT & T L IR

OCertificate of Class-based Small Vehicle Tax Payment

(for statutory periodic vehicle inspection)

You need to submit this certificate
when you get a statutory periodic
vehicle inspection (keizoku-kensa, or
shaken) on your small vehicle. Please
keep this receipt and certificate in case it
becomes necessary.

With the start of the Kei JNKS in
January 2023, in principle, it is no
longer required to present the tax
payment certificate at the statutory
periodic vehicle inspection counter
(Light Motor Vehicle Inspection
Organization) unless it is for two-
wheeled vehicles.

The term of validity —
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Taxes imposed on consumption, transaction, etc.

Q19 What kind of taxes are imposed on consumption, transaction, etc.?

(1) Consumption tax (national tax)

On and after April 1, 1989, almost all the transactions such as transfer and leasing of assets and
provision of services subject to taxation.

The tax rate is 7.8%%*.

The following transactions are exempt from this tax.
(D Transactions not liable to taxation due to the characteristics of the tax (e.g. Land transfer)

(2 Transactions not appropriately taxable in terms of social policy (e.g. education, medical
services, social welfare services)
* Reduced tax of 8% (consumption tax 6.24%, local consumption tax 1.76%) will be applied to
purchases of food and drinks excluding alcoholic beverages and dining-out, as well as to
subscriptions to newspapers regularly published at least twice a week.

(2) International tourist tax

Passengers leaving Japan are required to pay a 1,000-yen tax per departure from Japan. In
principle, the ship company or airline company adds the tax amount to the ticket price and pays
the tax to the national government.

(3) Other national taxes of consumption

Liquor, tobacco products, gasoline and several other specific goods are subject to taxation in
Japan.
Tobacco products are also taxed in prefectures and municipalities.

(4) Local consumption tax (prefectural tax)

The tax will be levied on the price of consumer goods as well as the national consumption tax.
You have to pay the national and local tax at the same time as the consumption tax. The tax rate is
28.2% of the whole consumption tax (equivalent to 2.2% and 1.76% of consumption tax at a
standard rate and reduced rate respectively).

(5) Other local taxes on consumption

Use of a golf course is subject to the golf course utilization tax (400yen to 1,150 yen per player
per day in Aichi Prefecture), etc.
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(6) Taxes on transactions

Specific transaction such items as securities and real estate are subject to taxation. Please refer
to Q13 (2) regarding taxation on real estate acquisition.
Stamp duty must be paid for the documents listed in the Stamp Tax Law.

66



(6) FBICHI HFisk

AMFEESR . REVEE WS T REE DG NTERFLO X G L72> TUVvET, ANEEERS
Bz oW T QI3QQ)EZEL &V,
FIREBLTE IR E ST 30 FRBL AR L7 e 8 A,

67



Information on taxes

Q20 How to get tax information

For information on municipal taxes, please inquire at the Municipal Tax Offices listed on page
70.

Please use the “Tax Answers” (English version) on the National Tax Agency website to find
answers to frequently asked tax questions.

If you have any questions or concerns about taxes over the phone, we have an English
language consultation number (052-971-2059) available at the Telephone Consultation Center of
the Nagoya Regional Taxation Bureau.

Additionally, if you wish to have a face-to-face consultation at the tax office, you will need to
make a reservation in advance. Please call your nearest tax office listed on page 72, and select
number 2 following the automated voice guidance.

With regard to prefectural taxes, please inquire at the Aichi Prefectural Office or Prefectural
Taxation Office listed on page 72.
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For inquiries about municipal taxes, please contact the Municipal Tax Office of your ward.

Business hour: Open 8:45-17:15 Mon.-Fri. (closed on weekends and national holidays)

Sakae Municipal Tax Office

NHK Nagoya Broadcasting Center Bldg.,8th floor
13-3, Higashisakura 1-chome, Higashi-ku, 461-8626

Areaof |Matters regarding levy of municipal tax*

responsibility | Matters regarding payment of municipal tax

Chikusa, Higashi, Kita, Naka, Moriyama, and Meito wards

Matters regarding certificate of tax payment

052-959-3300

Matters regarding taxpayer assistance

052-959-3301

Matters regarding resident tax

Chikusa and Higashi wards 052-959-3303

Naka and Moriyama wards 052-959-3304

Kita and Meito wards 052-959-3323

Matters regarding fixed assets tax (land)

052-959-3307

Matters regarding fixed assets tax (building)

052-959-3308

Matters regarding fixed assets tax (depreciable assets)

052-959-3309

Honjin Municipal Tax Office

Nakamura Ward Office Complex 4th floor
23-1, Matsubara-cho 1-chome, Nakamura-ku, 453-8626

Areaof |Matters regarding levy of municipal tax*

responsibility | Matters regarding payment of municipal tax

Nishi, Nakamura, Nakagawa, and Minato wards

Matters regarding certificate of tax payment

052-433-4003

Matters regarding taxpayer assistance

052-433-4013

Matters regarding resident tax

Nishi ward 052-433-4021

Nakamura and Minato wards ~ 052-433-4022

Nakagawa ward 052-433-4023

Matters regarding fixed assets tax (land)

052-433-4026

Matters regarding fixed assets tax (building)

052-433-4027

Matters regarding fixed assets tax (depreciable assets)

052-433-4028

Kanayama Municipal Tax Office

Meitetsu Masaki Daiichi Bldg.,
5-33, Masaki 3-chome, Naka-ku, 460-8626

Areaof |Matters regarding levy of municipal tax*

responsibility | Matters regarding payment of municipal tax

Showa, Mizuho, Atsuta, Minami, Midori, and Tempaku
wards

Matters regarding certificate of tax payment

052-324-9800

Matters regarding taxpayer assistance

052-324-9801

Matters regarding small vehicle tax

All Nagoya wards 052-324-9803

Matters regarding resident tax

Atsuta and Tempaku wards 052-324-9804

Showa and Minami wards 052-324-9805

Mizuho and Midori wards 052-324-9828

Matters regarding fixed assets tax (land)

052-324-9807

Matters regarding fixed assets tax (building)

052-324-9808

Matters regarding fixed assets tax (depreciable assets)

052-324-9809

Revenue Management Center

Individual Residents Tax
Special Collection Center

10-4 Marunouchi 3-chome, Naka-ku | 10-4 Marunouchi 3-chome, Naka-ku

460-8202 460-8201
. All Nagoya wards o
Matters regarding account transfer/refunds 052-957-693 1
Matters regarding individual municipal tax All Nagoya wards

(specially collected) 052-957-6930

* For fixed assets taxes, contact the district where your assets are located.
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Regional Taxation

Prefectural Office,

Bureau, National Taxation Offices,
Prefectural Taxation Offices List

Office
Takatsuji Kanzei-ka

Takatsuji Center)

Postal Jurisdictional district
Name code Address Telephone <Within Nagoya City>
. 3-2 Sannomaru, Naka-ku Aichi Prefecture, Shizuoka
I"?;f;t}i]snR];gli(e)gil 460-8520 | (Nagoya National Taxation (Olfdzzi-iii 1-3511 Prefecture, Mie Prefecture,
Government Building 3-8F) Gifu Prefecture
Chikusa National . . 052-721-4181 . .
Taxation Office 464-8555 | 3-32 Shinpocho, Chikusa-ku (Main) Chikusa, Meito wards
Nagoya-Higashi 3-18 Chikaramachi, Higashi-ku
National Taxation 461-8621 (Third Nagoya National 052-931-2511 Higashi ward
Taxation Government Building | (Main)
Office
1F)
Nagoya-Kita National . . 052-911-2471 . .
Taxation Office 462-8543 | 5-6-16 Shimizu, Kita-ku (Main) Kita, Moriyama wards
Nagoya-Nishi
National taxation | 451-8503 | 2-7-21 Oshikiri, Nishi-ku 052-521-8251 Nishi ward
(Main)
Office
Nagoya-Nakamura
National Taxation 453-8686 | 3-4-1 Taiko, Nakamura-ku ?1\5/12@1_13 1-1441 Nakamura ward
Office
Nagoya-Naka 3-3-2 Sannomaru, Naka-ku 052-962-3131
National Taxation 460-8522 | (Nagoya National Taxation (Main) Naka ward
Office Government Building 1-2F)
Showa National 467-8510 1-4 Nishifujitsuka, Mizuho- 052-881-8171 Showa, Mizuho, Tempaku
Taxation Office ) cho, Mizuho-ku (Main) wards
Atsuta National 7-17 Hanaomote-cho, Atsuta- 052-881-1541 . C N
Taxation Office 456-8711 Ku (Main) Atsuta, Minami, Midori wards
Nakagawa National . 052-321-1511 .
Taxation Office 454-8511 | 1-7-19 Otobashi, Nakagawa-ku (Main) Nakagawa, Minato wards
S 052-954-6047
Aichi Prefectural 460-8501 | 3-1-2 Sannomaru, Naka-ku (Direct line to Tax
Office . .
Affairs Section)
Nagoya-Tobu . 2-9 Shinsakae-machi, Naka-ku Chikusa, Higashi, Naka, Meito
Prefectural Taxation 460-8483 (Inside SKY OASIS SAKAE) 052-953-7711 wards *1, ¥2
Office
Nagoya-Hokubu . I .
Prefectural Taxation | 451-8555 | 1-9-2 Josai, Nishi-ku 052-531-6301 I,fllta’ Nishi, Moriyama wards
Office
Nagoya-Seibu .
Prefectural Taxation | 454-8503 | 1-3 Chugo, Nakagawa-ku 052-362-3211 Nakamura, Nakagawa, Minato
wards *1
Office
Nagoya-Nambu Showa, Mizuho, Atsuta,
Prefectural Taxation 456-8558 | 8-22 Morigo-cho, Atsuta-ku 052-682-8920 Minami, Midori, Tempaku
Office wards *1
Prefeetural Taxation 26-15 Enjo-cho, Showark course ulization . and
466-8501 | (Inside Aichi Prefecture 052-881-6141 ’

industrial waste tax within the
entire municipal region

(Telephone calls directed to a National Taxation Office will be handled by automatic voice guidance. Please
select the appropriate number depending on your inquiry.)
*1 Excludes golf course utilization tax, light oil delivery tax, and industrial waste tax.

*2 Withholding inhabitant taxes on interest paid for prefectural tax, levy on income from transfer stock and
other assets for prefectural tax, local consumption tax, prefectural tobacco tax, and environmental
gerformance—basc;d automobile tax and env1ronrnentaf performance-based small vehicle tax are handled

y the Nagoya-Higashi Prefectural Taxation Office for the entire region within the city.
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Index of tax items

Automobile tax

Automobile weight tax

City planning tax

Consumption tax

Enterprise tax

Fixed assets tax

Golf course utilization tax

Income tax

Local consumption tax

Real estate acquisition tax

Resident tax

Small vehicle tax

International tourist tax

(Jidosha-zei)

(Jidosha-juryo-zei)

(Toshi-keikaku-zei)

(Shohi-zei)

(Jigyo-zet)

(Kotei-shisan-zei)

(Gorufu-jo-riyo-zei)

(Shotoku-zei)

(Chiho-shohi-zei)

(Fudosan-shutoku-zei)

(Jumin-zei)

(Keijidosha-zei)

(Kokusai-kanko-ryokaku-zei)

52,56

52

50

64

48

64

4,8, 16, 38

64

44

12, 14, 16, 38, 40

52,58

64
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(Local consumption tax)

(Real estate acquisition tax)
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(Small vehicle tax)
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