Q4 What is resident tax?

Resident tax is a local tax that is levied separate to income tax, which is a national tax. It is
formed from municipal tax and prefectural tax on a per capita levy and per income levy. Resident
tax and prefectural tax in relation to individuals are levied and collected together by the
municipal bodies.

Foreign nationals who have a domicile within Japan as of January 1 (base date for assessment)
must pay residence tax based on their income from the previous year to the municipality in which
they live by January 1.

In addition, a foreigner who has a house, office, or business place within the ward as of
January 1, but does not live in the ward is subject to only a per capita levy.

Foreign nationals who have an address in Japan and are subject to resident tax are also subject
to a forest environmental tax (national tax) that covers the costs of forest maintenance, etc. The
tax is levied and collected in addition to the resident tax.
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