Real estate taxes

Q12 What kind of taxes are imposed on real estate?

(1) Outline

The following table outlines taxation on real estate.

Kinds of Taxes Tax Base Tax Rate
Fixed assets Value of fixed assets 1.4%
Taxation on tax Municipal (based on the
holding City plannin tax valuation standard of
Y Ft)ax & fixed assets tax) 0.3%

Real estate Prefectural | Same as fixed assets

A S 3% to 4%
acquisition tax tax tax, in principal

Taxation on

L i . Street value
acquisitions | [nheritance tax | National ;

assessed value of 10% to 55%

Gift t t.
Httax ax fixed assets, etc.
15% for long-term capital
National gains, in principle
Income tax -
. tax . 30% for short-term capital
Taxation on Ampunt of capital gains, in principle
sale or gains subject to 5 -
transfer Prefectural | separate taxation 5% for long-term capital
. tax gains, in principle
Resident tax . -
Municipal 9% for short-term capital
tax gains, in principle

In addition, a registration and license tax is levied when you register your property. In the
above table, please see Q13 as to taxation on holdings.

(2) Real estate acquisition tax (Prefectural tax)

A real estate acquisition tax is levied on acquisition of land and residential buildings, but not
on acquisition of depreciable assets.

Real estate acquisition tax = value of real estate x tax rate

The term “value of real estate” here represents the value entered in the fixed assets tax register
handled by the municipal government. In the case of acquisition by building a residential
building, “value” is the value assessed based on the valuation standard of fixed assets tax.

(3) Other taxes levied on acquisitions

In addition to the real estate acquisition tax, you must pay a national and local consumption tax
of 10% when buying a house. However, land purchases are exempt from consumption tax.

An inheritance tax is levied on heirs and legatees in Japan. A gift tax is levied on property by
one individual to another individual.
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